
 
     

 
    

 
      

   
 

 

      
   

      
 

   
   

   
 

 
    

   
    

 
 

    
  

 
  

  
 
   

    
 

 
   

 

    
    
   
   
  
  

 

DEPARTMENT: Reimbursement POLICY DESCRIPTION: Identification of Non-
Allowable Costs 

PAGE: 1 of 1 REPLACES POLICY DATED: 4/22/98, 7/1/06, 
1/24/09 

EFFECTIVE DATE: October 1, 2020 REFERENCE NUMBER: RB.004 
APPROVED BY: Ethics and Compliance Policy Committee 

SCOPE: Reimbursement Department, all Company Facilities that file cost reports, Parallon and all 
other Corporate Departments. 

PURPOSE: To ensure that non-allowable costs are not claimed for reimbursement in the filed cost 
reports. 

POLICY: Costs that are non-allowable, and costs not supported by verifiable and auditable data, will 
not be claimed for reimbursement in the filed cost reports. 

PROCEDURE: It is the Company’s policy to exclude non-allowable costs on the filed cost reports 
regardless of materiality and Medicare settlement impact. 

In accordance with the Standardized Workpaper Package with Instructions Policy, RB.002, the facilities 
will be provided examples of non-allowable costs, a list of general ledger cost centers to be analyzed 
for identifying non-allowable costs, and guidelines for reporting these non-allowable costs on the filed 
cost report. 

As a matter of company policy, the determination of the filed cost report treatment for non-allowable 
costs will be made using the following guidelines: 

• Non-allowable costs to which general services do not apply are to be offset on the Medicare 
cost report worksheet A-8, or 

• Non-allowable costs to which general services do apply will be established  as non-
reimbursable cost centers with appropriate allocation statistics assigned for the carve-out of 
applicable overhead, or 

• Other methods may be used as approved by the Fiscal Intermediary/Medicare Administrative 
Contractor. 

REFERENCES: 
1. OIG Compliance Program Guidance for Hospitals, Fed. Register, February 23, 1998 
2. Provider Reimbursement Manual, Part I, Sections 2102.3 and 2328 
3. Standardized Workpaper Package with Instructions Policy, RB.002 
4. HCA’s Chart of Accounts 
5. 42 U.S.C. 1395x(v)(8) 
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https://hcahealthcare.com/util/forms/ethics/policies/reimbursement/rb002-a.pdf

	Identification of Non-Allowable Costs 
	SCOPE: 
	PURPOSE: 
	POLICY: 
	PROCEDURE: 
	REFERENCES: 


